Level 1, 329 Hay Street, Subiaco WA 6008
PG Box 1770 Subiaco WA 8830

Tet: 08 9286 6599

Fax: (08 0286 6589
admin@deepvellow.com.au
www.deepvelow.com.au

24 October 2006

The Companies Announcement Office
Australian Stock Exchange Limited
Level 1G Exchange Cenire

20 Bond Street

SYDNEY NSW 2000

Dear Sirs
PALADIN INCREASES SHAREHOLDING TO 7.56%

We advise that, following the lifting by the Deep Yeliow Board of the voluntary escrow
restrictions on the shareholding of Tanami Goid NL in Deep Yellow, that Paladin
Resources Ltd has acquired Tanami Gold's shareholding in Deep Yellow Limited of
17,000,000 fully paid shares. This increases Paladin’s shareholding to 7.56% of the
Company.

We enclose a Form 603 received from Paladin Resources Ltd and welcome Paladin as a
substantial shareholder.

Yours faithfully

MARK PITTS
Company Secretary

06-58 Form 603 Substantial Shareholder Notice
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Form 603

Corporations Act 2607
Section 671B

Notice of initial substantial holder

Te, Company Name/Sthemse Peep Yellow Limi ted

ACHIARSN 0063 91948

1. Details of substantial holder (1)

Name Paladin Resources Ltd
ACNAARSN §f applicabie) 061 681 9498
Tha holder hesarme 2 substaniial nalder on 2& /107 06

2. Details of voling power

The total rumber of voles allached (G all the voting skares in the compary of voting interests ir the schama that the substantial kokier or an asseciate (2} hat 2
refevartl intarest {3} inon the dale the substantial holder Becama a subsiantial Bolder are as foliows:

Elass of seourities 1) Rumber of securitias Person's woies (5} Yoting nower {6}

Fully paid shares| 47,450,000 47,450,000 7.56%

3. Detaiis of relevant interests

The nature of the relevant interest the substantial bolder or an associate hat in the fillowing vating sectrities on the date the subskantial Ralder became 2 substential
botder are a5 follows:

Hotder of relevant interast Hature of relevant intarast {7) Clase and sember ol securitics
Paladin Resources Ltd Beneficial 25,600,000
Paladin Energy Minerals Beneficial 21,950,000
NE

4, Details of present registered holders
The persons registerad 25 holders of the sacurittes referred to in paragraph 3 above are 85 follows:

Holder of refevant Registered holter of Poeson ertitied to be Class andl rumiber

fsarest sor|ritics registered as holder (8} of seouritics

Paladin Resources Paladin Resources Ltd 25,500,000 |shares
Paladin Energy Minerals Paladin Energy Minerais NL 21,950,000 shares

& Consideration

Tha conssdaration paid for each relovant interast seferad 1o 5 pasagraph 3 above, and scguired in the four months prior o the day el the substential holder becsme a
substantial holiler is as foliows:

Halgor of relevant Date of acquisition Consiceration {5 Class and aumber
interasy of securizios
€ LEsh Aor-CEsH

Paladin Resources Ltd 2471072006 | 52,805,000 «- 17M fully daid shares

.
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6. Associates
The reasons the persons namad in paragraph 3 above ara associates of the substantial holder ara as follows:

Name and ACHSARSN {if applicatie) hatere of assaciation

Paladin. Energy Minerals NI Wholly Owned subsidiary of
Paladin Resources Ltd

7. Addresses
The addresses of persons named in s form are as follows:

Mamg Addeess
Paladin Energy Minerals NL Grand Central, 26 Railway Road, Subiace, WA, 6008
Paladin Resources Ltd Grand Central, 26 Railway Road, Subiacop, WA, 6008

Signature
prin name {‘:'i? '] _ian Swah"f capacity Company Secre ‘ta r};
. - 7
sign here i date / f
_f.. 247 10 2006
i
E{ I !
f [
|
DIRECTIONS
{1 1 there are o aumber of substantis! folders with similar of related refevant interests (60, a corporation and is reinted corporations. of the manager and wustes of an

a

equity trust, the rames sould be included in am aanexure W the form. I the relevant interests of a group of persons are essentiaily simiar, they may be referred to
theoughout the form as a specifically eamed group if the membershio of gach group, with the rames and addresses of mambers is clearly set ol in paragraph 7 of the
fosTs,

See the definition of "asseiate” i section Y of the Corporations Act 2001,
See the definition of Televant interest” in sections 608 and 6718{1 of the Corporations Act 2001,
The: vatirig shares of a company constitute one class anloss divided into separste classes.

The total rumber of votes attached {o all the voting shares in the company or voling interests in the scheme (i any) ihat the gerson or an associate has & relevant
interest in.

The person's votes divided by the total votes in the hody corporate or schema muktipliog oy 100,

Include detaiis of:

) afy retevant agreament of ather circumstances by which the relevant interest was acquired. §f subsection 57B{4] applies, a copy of any domument sstting out
the tarms of any relevant agreement, and a staterent by the: parsan giving flf and acewrate detadls of any contract, schame of afrangament, st sccompany
tis form, together with a written Stateenent cartifying this contract, scheme o arangement; and

e} aity gualification of the power of a persen to exercise, sonirol the exercise of, or Influence the exercise of. the voting powars or disposal of the securities t
which the relevant interest refates {ndiceting clearly the particulsr securities 1o which the qualification applies).

Sec the defistion of eztovant agreement” in section 9 of the Corporations Act 200T,
If the substamtial hotder is unatdle 1o determing the idemtity of the person {eg. it the relevant inferest arises because of an option) write "unknown”.

Details of the consideration nust include auy aad all benefits, mongy and olher, Tt aay person (o whomm o elevant interest was scquired has, or may, become
entitled t recelve in rabation to that acquisition. Detatls must be includad even i the Benedit is conditional on the happening of not of & contingency. Details mest e
included of any henefit pad on behalf of the substantial holder or its associate in relation to the acquisitions, even i they soe not paid directly o the person from whom
the refevant interest was acquired,




