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Beep Yellow and Toro Eneray Acquisition Agreement

The Boards of Deep Yellow Lid (ASX code "DYL"} and Toro Energy Lid ("Tore”, ASX code “TOE™) are
pleased to announce they have reached agreement on commercial terms for the farm-in and acquisition of
the Napperby Uranium Project and its assoclated tenements EL24246 and EL24608 by Toro. Essentially,
the proposal provides Tero with a 3 year period io advance the Napperby project toward development with
the option to acquire 100% of the project by paying DYL for the in-ground resource on terms referred to
below. Finalisation of the transaction Is subject to due diligence and the nagotistion and execution of a
hinding Sale Agreement.

The disposal of Napperby will alfow DYL to proceed with its own newly acquired priority axploration projects
while benefiting from Toro’s expertise to fully evaluate the Napperby depasit which, if successful, will result in
significant returns {o DYL sharehoiders. Toro will benefit from the scquisition of a sigaificant uranium
mineralised system containing an Inferred Mineral Resource to JORU standard; with potential for expansion
angd future development.

The principal cormmercial terms are as follows: -

1. Toro will make an upfromd payment of A$2.3 million by issuing to DYL by the later of 25 March 2007 ar
lhe date of execution of the Sale Agreement, 3,066,667 Toro shares, based upon the 30-day Volume
Weighted Average Price (“VWAP") on the 12" February of AS0.75/ share,

2. Toro agrees fo spend a minimurn of A%750,000 per year for a three year pericd on the historically
defined mineralised zone at Napperby to delineate and upgrade resources to JORC (2004) standard,

3. Toro can elect io acquire 100% of the project at any time during the 3 vear peried by paying DYL an
amount based on the agresd JORC resources (or, if acguired prior to full conversion to JORC standarg,
13.2 million pounds) and 8% of the spof USS uranium price within a band of A34.50 and AS6.00 per
pound Uz05. At Toro's election the consideration may be any combination of cash and shares.

For example, assuming rescurces of 13.2 million pounds UsQs, Toro will pay DYL betwesn AS57 and
AST7 miliion based upon a sliding scale betwean A$4.50 per pound of U0y {if the spot uranium prics is
AS56/b or lawer) and ASE.00 per pound of UaOg (if the spot uranivum price is AF75Ab or greater).

The Agreed Resource will be based on recalculated JORC standard resources covering the Lhranerz
defined mineralisation (which could be greater or less than 13.2mlb). The parameters of recalculating
the resource and the relevant area will be agresd batween UYL, Toro and their respective consultants,

4, The acquisition cost will be reduced by the upfront payment {refer point 1 above).

&

On acquisition, Toro will inherit the 2% gross royalty payable io Paladin Resources Limited. In addition,
a 3% gross royalty will be payable to DYL on production above the lesser of gither 13.2 miflion pounds
U405 or the agreed JORC resources used to reference the acquisition cost and provided the uranium
spot price is 15% greater than the spot ursnium reference price at fime of acquisition,

6. Toro may withdraw from the Sale Agreement at any time subiect 10 the upfront payment of A$2.3
rfllion being settted and =¥ agreed expenditure being met on a pro-rata basis.
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The Napperby Project is located approximately 150km North Wast of Alice Springs in the Northern Territory.
As reported in BYL's 13 December 2008 ASX releass, the project contains an Inferred Mineral Resource of
1.8 million tonnes at 0.036% (360pprm} UG for 870 tonnes or 1.5 million pounds of contained WUaOg
estimated to JORC standard “occurring over 1 kilomsire 'strike’ of the mineralised channel system.” In the
same ASX retease DYL reported the Inferred Mineral Resource confirmed the hisioric estimate in the same
area of Napperby, The Inferred Mineral Resource is contained within a much more extensive mineralisad
system in a shallow (<10 m deep) channel over & 14 kilomelre ‘strike’ length of the mineralised
palaeochannel systern. Definition of additional resources to JORC standard is planned.

The DYL Board’s rationale for the sale of the Napperby project to Toro is to allow DYL to focus on its
advanced exploration projects in Namibia, the Mt lsa district and recognised regional targets throughout
Ausiralia while allowing the Napperby project fo be advanced as well as benefiling DYL's shareholders
through a retained equity interest in Toro and possible royalties an production.

“Whilst DYL has g team of experienced uranium exploration personnel, the YL Board recognises that Toro
and iis major shareholders have appropriate development expertisa,” Desp Yellow's Fxecutive Chairman, Dr
Leon Pretarius said ioday.

“‘Given Toro's staled objective of becoming a uranium producer, DYL and lis shareholders will benefit from
Toro’s focused efforts as DYL will become a significant shareholder of Tore.”

‘Napperby has now been well established as a mineralised system through Deep Yellow's and others
exploration work to date,” Toro Energy's Managing Director, Mr Greg Hall, said today.

"On our own conceptual economic modelling, Napperby is now at a sufficlently advanced stage whare it
satisfies Toro's business strategy of acquiring uranium projects which have the potential to be progressed
thraugh resource definition and development stages to mine commissioning.”

“This project also expands Toro's footprint into the Northern Territory for the first time, a region where Toro
personnel have particular operating expertise.  Toro will also continue to investigate other opportunities to
access known depuosifs of uranium minaralisation.”

DYL and Toro will continue discussions regarding a 50% / 50% exploration JV over specific aress of
ELZ24246 and EL24606 with the potential for other deeper uranium mineralisation.

MEDEA CONTACT:
Peep Yellow Toro Energy
Leon Preforius 08 9286 6098 Grag Hall 08 8362 6677
Martin Kavanagh 08 9286 6999 Kevin Skinner 08 8234 9565/0414 B22 631
{Field Public Reigtions)
Emadl: admin@deapyeliow.com.au Email: info@toroenergy.com.au

The wformation in his annourcemend el refates fo Minerai Resources is based on fermation complied by Mr. Mafcotm Titley whe is
a Member of the Austratasian Institite of Mining and Metallurgy (AusiMM). Me. Tiley is a Direcior and Principad Gonsultast of FinQrg
Minng Consufiants. Mr Tiltey has sufficizmt experience which is reflevant fo the sivle of mineralization and tvpe of deposi under
consideration and to the activity which he s undertaking fo qualtfy as & Competent FPersons as defined in fhe 2004 Editien of the
Ausiratasian Cade for Reporting of Exploration Resuils, Mineral Resowrces and Ore Reserves’ Mr Tifey consents io tha inclusion
s refease of the matters based on his information in ihe form and cantext in which i appears.

The information i ithis report thai relaiss o Exploration Results, i= based on data complled by My Geoffrey (Gee a Membar of ihs
Australian institute of Geosclentisfs. Mr Gee s a fuill tima emplayes of Deep Yellow Limited. Mr Gee has sufficient experfence which is
relevant o the styie of mineralisation and type of daposit under considerafion aind fo the activity which he is underiaking fo qualify as a
Sompafent Persch as defined in the 2004 Edition of the “Australasian Code for Repaorting of Exploration Resulis, Mineral Fesources and
Ore Reserves. Mr Geg consenis fo the inclusion in the rapart of the matters based on hfs informatian in the farm and context in which it
appasrs.
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