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Deep Yellow Limited (DYL) advises that FinQOre Mining Consuliants {FinOre) have provided the
Company with an Inferred Mineral Resource (reported to JORC standard) for that part of the Napperby
uranium deposi drilled out during June-September 2006.

The Inferred Minieral Resource totais 1.9 million tonnes at 0.036% (360ppm) U:0; for 670 tonnes
or 1.5 million pounds of contained U;0;.

DYL has previously announced an historic estimate for the Napperby deposit by Uranerz (1979} which
reported to contain between 5700 and 6,200 tonnes of contained U0z within a range of 0.036 -
0.038% (360 — 380ppm) U;0q. This historic estimate refers to mineralisation occurring over 14
kitometres ‘strike’ of the mineralised paiaecchannel system.

The current {FinCre) Mineral Resousce estimate of 670 tonnes of U;Op occurring over 1 kilometre
‘strike’ of the mineralised channel system is similar tc the tonnage outlined by Uranerz over the same
area. The FinOre resource was estimated using an inverse distance squared grade model with a lower
cut-off grade of 200ppm U305 and a top-cut of 1,800ppm U;0, {without a top cut it contains 630 tonnes
of UzQg). Work is in progress to upgrade the Mineral Resource to an Indicated category. The work
includes detailed drill collar survey measurements and additional specific gravily measurements.

The DYL Directors are confident that further detail drilling at Napperby over the 14 kilometres ‘sirike’ of
the mineralised palasochannel system will fikely produce a Mineral Resource (to JORC reporiing
standard) of a similar arder of magnitude to that of between 5,700 and 6,200 tonnes of contained U,04
within a range of 0.036 — 0.038% (360 — 380ppm) U303 estimated by Uranerz in 1979.

The current Mineral Resource estimate containing 670 tonnes of U;Og at an average grade of 360 ppm
is about 20% more than that estimated by Uranesz for the same area and is in keeping with Uranerz's
prediction model that closer spaced drilling enhances the amount of uranium present.

A US$2.50 rise in the price of uranium (U;04) to US$65.50 pound has seen the uranium price rise
by US$22.50 {50%) since resource drilling commenced in June 2006.
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The information in this report that relates to Mineral Resources is based on information compiled by Mr. Malcolm Tifley who is a Member
of the Austrafasian instifute of Mining and Mefallurgy (AusiMM)l. Mr. Tiley is a Direcfor and Principal Consufiant of FinOre Mining
Constitants. Mr Tifley has sufficient experience which is refevant fo the style of mineralisation and type of deposit under consideration
and fo the activity which he is undertaking to gualify as a Competent Persons as defined in the 2004 Edition of the ‘Australasian Code
for Reporting of Exploration Results, Mineral Resouwrces and Ore Reserves’ Mr Tifley consents to the inclusion in this release of the
mafters based on s information in the form and contfext in which if appears.

The irformation in this report that relates fo Exploration Results, (s based on dafa compifed by Mr Geoffrey Gee a Member of the
Austrafian institufe of Geosclentists Mr Gese has sufficient experience which is relevant to the style of mineralisation and fype of deposit
under consideration and fo the aclivity which he is undertaiing fo gualify as a Compelfent Person as defined in the 2004 Edifion of the
‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves’ Mr Gee conserts fo the inclusion in the
report of the matiers based on his information in the form and condext in which # appears.



