DEEP YELLOW e Semiace Wh oo
LIMITED Fax. 08 5286 6069
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21 May 2067

The Directors are pleased to announce that they have resolved to undertake a 1:12 non-
renounceable entitlement issue at 50¢ per share, to raise up to approximately A$40 miilion.

The issue will not be underwritten; however Directors reserve the right to place any shorifall.

As previously reported, Deep Yellow Limited {DYL) is currently committed to spend approximately
$5 millions per year on exploration, but given the Company's growing portfolio of tenaments and
commitments this expenditure rate is too fow to meet its obiectives of becoming a substantial
uranium exploration and development company.

Furthermore, DYL's whoily owned Namibian subsidiary company Reptile Uranium Namibia which
holds highly prospective tenements containing previously reported uranium resources and
additional greenfields potential will be fully staffed by mid-June and the Company intends to
increase its exploration activities by adding one or possibly two more RC drilling rigs. One of these
rigs will be dedicated to JORC resource evaluation drilling of the uranium mineralisation outlined in
the 1970s and early 1980s.

To achieve these increased exploration activities, exploration expenditure will be increased to
approximately $9 million this year and 1o $15 millions in 2008.

The aftached Appendix 3B provides a summary of the proposed entitiement issue, further details
will be released within seven days, with a prospecius expected to be lodged early June.

The Directors have indicated that they will be taking up their entilementis under this issue.

Dr Leon Pretorius Further Information: Martin Kavanagh
Executive Chairman Executive Director
Deep Yellow Limited {08) 9286 6999

The information in this report that relates to Exploration Results, Minerai Resources or Ore Reserves is based on
information compiled by Dr Leon Pretorius a Feffow of The Australasian Institute of Mining and Metallurgy. Dr Preforius
has sufficient experience which Is relevant to the style of mineralisation and type of deposil under consideration and to
the activify which he is undertaking to qualify as a Competent Person as defined in the 2004 Edilion of the "Australasian
Cade for Reporting of Exploration Resuifs, Mineral Rescurces and Ore Reserves’ Dr Pretorius consents to the inclusion
in the report of the matters based on his information in the form and context in which it appears.
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Appendix 3B
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Rule 2.7, 301003, 3. 104, 3.10.5

Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents not available now mst be given to ASX ax soon as availoble.  Information and
doenments given to ASX become ASX s property and may be made public.

Inteoduced 17750, Onigin: Appendix 5. Amended F798, ARG, V2000, 30/8K00E, | 3720062, 1732003,

Name of entity

DEEP YELLOW LIMITED

ABN
97 086 391 948

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections {aitach sheets if there is not enough space).

1 *Class of *securities issued or to be | Ordinary Shares
issued

2 Number of *securities issued or to | 83,674,436
be issued (if known) or maximum | {To be confirmed depending on acceptances}
number which may be issued

3 Principal terms of the ‘securities | N/A
(eg, if opiions, exercise price and
expiry  date; if partly paid
*securities, the amount outstanding
and due dates for payment; if

*convertible securilies, the
conversion price and dates for
CONVETSIGH)

+ See chapter 19 for defined terms.
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Lh

6

Do the *securities rank equally in all
respects from the daie of allotment
with an existing “class of quoted
*securities?

If the additional securities do not

rank egually, please state:

* the date from which they do

e the extent to which they
participate for the next dividend,
{in the case of a f(rusi,
distribution) or interest payment

* ihe exient to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

fssue price or consideration

Purpose of the issue

(3f issued as consideration for the
acquisition of assets, clearly identify
those assets)

Dates of entering “securities info
uncertificated holdings or despatch
of certificates

Number and  ‘elass  of  all
*securities  quoted on ASX
{including the securities in clause
2 if applicable)}

Upon closure of the offer the shares to be issued will
rank equally with those already on issue.

58 cents

Fo provide funds for working capital, to assist with
the review and exploration for uranium within the
Company’s tenements In Australia and specifically
to ensure adequate funding for the planned
accelerated exploration expenditure in Namibia.

To be advised

Nummber “Class

1,079,967,669 ORD
{To be confirmed
depending on
acceptances)

+ See chapter 19 for defined termms.
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Number and “class  of all
*securifies not quoted on ASX

Number

*Class

12,504,000
31/7/08 at 8.5¢

Unlisted options

{including the securities in clause
2 il applicable} 6,000,600 “ «

31/12/08 at 21.5¢

4,000,600 * “
31/12/08 at 31.5¢

16,604,000 “ «
30/11/09 at 53.5

3,500,600 * “
31/12/09 at 45¢

3,500,600 * “
31/12/10 at 60c

10 Dividend policy {in the case of a | N/A
trust, distribution policy} on the
increased capital {interests)

Part 2 - Bonus issue or pro rata issue

11 Is  security  holder

required?

approval | No

12 [s the issue renounceable or non- | Non renounceable

renounceable?
13 Ratio 1in which the *securities will | 1 for 12
be offered
14 *Class of “securities to which the | Ordinary Securities

offer relates

15 +Reeord date to determine | To be advised

eniitlements

16 Will holdings on different registers | Yes
{or subregisters) be aggregated for
calenlating entitternents?

17 Policy for deciding entitlements in | Fractions will be rounded down.

relation to fractions

+ See chapter 19 for defined terms.
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18

19

20

21

22

23

24

25

26

27

28

2%

30

Names of countries in which the
entity has “security holders who
will not he seni new issue
documents

Mete: Secwrity holders must be fold how their
emtitiements are to be dealt with

Cross reference: rude 7.7

Closing date for receipt of

acceptances or renunciations

Names of any underwriters

Amount of any underwriting fee or
COMNHESIOn

Names of any brokers (o the issue

Fee or commission payable to the
broker to the issue

Amount of any handling fee
payable to brokers who lodge
acceptances or renunciations on
behalf of “security holders

If the issue 1z contingent on
*security holders” approval, the
date of the meeting

Date entitlement and acceptance
form and prospecius or Product
Disclosure Statement will be sent o
persons entitled

If the entity has issued options, and
the terms entitle option holders to
participate on exercise, ithe date on
which notices will be sent o option
holders

Date rights trading will begin {if

applicable}

Date rights trading will end {if

applicable}

How do *security holders sell their
entifements in  fiff  through a
broker?

To be advised

NiA

NiA

NiA

NiA

NiA

N/A

To be advised

Option holders will be sent a notice according to

their option terms.

NiA

NiA

N/A

+ See chapter 19 for defined termms.
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31 How do *security holders sell part | NFA
of their entitlements through a
broker and accept for the balance?

32 How do “security holders dispose | N/A
of their entitlements {except by sale
through a broker}?

33 “Despatch date To be advised

Part 3 - Quotation of securities

You need only complete this section if vou are applving for guotation of securities

34 Type of securities

{tick one)
{a) Securities described in Pait
{b) All other securilies

Example: restricted scourities at the end of the sscrowed period, partly paid securities that become fully paid, empioyee
trcentive share securities when restriction cnds, secarities isseed on expiry or conversion of convertibe seourities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick 1o indicote you are providing the information or

docunents

33 If the *securities are "equity securities, the names of the 20 largest holders of the
additional “securities, and the mumber and percentage of additional “securities held by
those holders

36 If the “securilies are “equity securities, a distribuiion schedule of ihe additional
*securities seiting out the number of holders in the categories
1 - 1,000
1,001 - 5,000
5,001 - 10,000
10,601 - 100,600
106,001 and over

37 A copy of any trust deed for the additional “securities

+ See chapter 19 for defined terms.
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Entities that have ticked box 34(b)

38

39

40

41

42

Number of securities for which
*quotation is sought

Class  of “securities for which
quotation is sought

Do the *securities rank equally in all
respects from the date of allotment
with an existing “class of guoted
*securilies?

I the additional securities do not

rank equally, please siate:

» the date from which they do

» the extent to which (they
participate for the next dividend,
{in the case of a trust,
distribution} or interest payment

» the extent to which they do not
rank equally, other than in
relaiion to the next dividend,
distribution or interest payment

Reason for reguest for quotation
now

Example: In the case of restricted
securities, end of resiriction period

{if issued wupon conversion of
another security, clearly identily that
other security)

Number and *class of all *securities
quoted on ASX {ifncluding the
securities in clause 38)

Number

+*(Class

+ See chapter 19 for defined termms.
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Quotation agreement

1 *Quotation of our additional *securities is in ASX’s absolute discretion. ASX may
quote the "securities on any conditions it decides.

2 We warrant the following o ASX.

. The ssue of the *securities to be guoted complies with the law and is not for
an illegal purpose.

. There 18 no reason why those “securities should not be granted "quotation.

. An offer of the “securities for sale within 12 months after their issue will
not require disclosure under section 707(3) or section 1012C(6} of the
Corporations Act.

Moter An endity may need to obtan appropriate warranties from subseribers for the securities in order to be alde fo give
tks warranty

. Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any “securities to be quoted and
that no-one has any right to refurn any ‘securities to be quoted under
sections 737, 738 or 1016F of the Corporations Act at the time that we
request that the “securities be quoted.

. We warrant that if confirmation is required under section 1017F of the
Corporations Act in relation to the *securities o be quoted, it has been
provided at the tirne that we request that the “securities be quoted.

. I we are a trust, we warrant that no person has the nght to return the
“securities to be quoted under section 1019B of the Corporations Act at the
time that we request that the *securities be quoted.

3 We will indemnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the warranties
inn thig agreement.

4 We give ASX the information and documents required by this form. If any
information or document not available now, will give it to ASX before *quetation of
the "securities beging. We acknowledge that ASX is relying on the information and
documents. We warrant that they are {(will be) frue and complete.

%V\, ?
21 May 2007

Stgn here: e Dater oo

(Director/Company secretary)

Mark Pitts

PrNE DBIMIE. e r e eae e e

112003

+ See chapter 19 for defined terms.
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